
Lloyd’s List FridayMarch 25, 2011 Energy Shipping 7

lloydslist.com bringing youmaritime news as it happens

HOUSTON-basedexplorationcompany
Hyperdynamics is to sell a stake in its licence
todrill foroil off thecoastofGuinea inWest
Africa.The licence is the jewel in the little-
knowncompany’s crown.

It is rumoured thata stakeofasmuchas
30%in the licence isonoffer.

This 30%“farmout”deal, if concluded,
would followon fromaselldowndealwith
Aberdeen-basedDanaPetroleum(recently
acquiredby theKoreanNationalOil).Dana
paid$19mfora23%shareof the licenceearly
last year.Dana’spurchase followed the
failureofanattemptbyHyperdynamicsat
sellingastake toRepsol twoyearsago.

Inamanner reminiscentof “virtual
shipyards”, a leanandeclecticmanagement
teamatHyperdynamicscontractsagroupof
outsourcedvendors, sellingastake in future
revenues to fund itspresentefforts.However,
Hyperdynamics is far frombeingastart-up; it
hasbeendrillingoffshore (initially in
Louisiana) since2004.

The companyhasbeen toutedby
investorson financialwebsites suchas
MotleyFoolandSeekingAlpha.Withoil
pricesabove$100perbarrel, investorshave
beenwilling togambleonhighpotential, low
probabilityplaysonoil thatmightbe found in
challengingplaces—suchasunexplored
portionsofWestAfrica.

Hyperdynamics’ shares, literally in the
“pennystock”category in the fourthquarter
of 2010,arenowtradingataround$5-$6. In
spiteof therebeingnil revenues fromoil
production,Hyperdynamics’market
capitalisation reachedashighas$900m in
mid-Januarybeforebackingoff to$700mby
themiddleof thismonth.

Thecompany’sboardofdirectors
includesex-oilmen,drillers,membersof
parliamentand thediplomatic corps. Its
regulatory filingsdetaildiscussionsbetween

companypromoters (includinga former
Africanexpert fromtheUSDepartmentof
Stateon itsboard),with thePresidentof
Guinea, leading toaproductionsharing
agreement.

Hyperdynamics’media strategyhas
ensured that everyaspectof its seismic
surveys,which reveal somepromisebutare
far fromcommerciallyviable,hasbeen
trumpeted to the investmentcommunity.

Ata lateFebruaryshareholders’meeting,
themanagementdescribed itsongoing
seismicworkoff theAfricancoast,detailing
the3DsurveysbeingcompletedbyPetroleum
Geoservices, following2Dworkdone in2009
byBergenOilfieldServices.

Ananalysisof theseismicdata thismonth
conductedbyNetherlandSewell, Texas-
basedexpertsonoil reserves, suggestedoil
resourcesofasmuchas6bnbarrels couldbe
found in thedeepandshallowpartsof the
licence.Adjusted for theprobabilityofa
successful find, the“riskadjusted”
estimation is 750mbarrelsofoil.

Themediastrategyseems tobeworking,
enabling thedriller to raiseadditional cash;
itsdrillingprogrammefor two,possibly
three,wells, set to start inOctober thisyear, is

said tocost$130m.Late last year, a fund
within themoneymanagementpowerhouse
BlackRockboughta$30mstake,acquiring
roughly 11%of thecompany;at recent share
prices, and the$700mvaluation, ithasmore
thandoubled itsmoney.

Othername-brand investorshavealso
takenstakes.Hyperdynamics’ institutional
investor following includeswell-known
mutual fundssuchasVanguardandFidelity,
andaholdingbyCalpers, theCalifornia
PublicEmployees’RetirementSystem, the
biggestpublicpension fund in theUSwith
assets totalling$228bnat thestart of thisyear.

NodoubtBlackRockandother investors

aredoingsomesimplemaths.Ata$700m
valuation,barrelsarebeingbought fora little
more than$2,after taking intoaccount the
interestofDana,and thepossiblenew
stakeholder, in the licence.

Fromabusiness strategyperspective, if
theestimatesare raisedbyNetherland
Sewell, theaskingpriceof the30%farm-out
will likelybe raised.

ThebloggerTobyShute,whowrites for
SeekingAlphaandMotleyFool,hypothesises
thatNexenorNobleEnergymightbebuyers,
emboldenedperhapsbydrillingoff thecoasts
ofNamibia (ChariotOil andHRTOil&Gas),
SierraLeone (Anadarko),Gabon (Cobalt
International) andMauritania (various
companies, includingDanaPetroleum).

Usingaprojectmanager,AGRPeakWell
Managementbased inAberdeen,
Hyperdynamics said that ithas tendered for,
andanticipateshiring,amooredsemi-
submersible some time inApril, fordrilling in
waterdepthsofup to900m.

The rig, expected to be contracted in
April, willmobilise in September. No doubt,
any hints of oil discoverieswill be front
page news.n
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ULTRAPETROL’S newbuildingUPTurquoise
is indicative of an emerging trend; Chinese
yardswill nowdeliver ships that comply
with demanding oil company standards.

Sinopacific, tied through common
ownershipwith the BourbonGroup,
recently announced that it would be
building vessels for the French owner, but
significantly, based on the yard’s own
design.

The yard has previously builtmany
vessels for Bourbon, notably several dozen
of theGuido Perla&Associates-designed
Bourbon Liberty series of platform supply
vessels (Liberty 100) and anchor handling
tug supply vessels (Liberty 200).More
recently it has built four PX 105 PSVs using
a design fromUlstein.

Last year, SinoPacific andBourbon

agreed a framework for building asmany
as 62 offshore service vesselsworth about
$1bn. The deal’s first tranche is a small
BV-classed anchor handler, the SPA-80.
According to SinoPacific, the order
encompasses 20 vessels.

TheWilson yard at Nantonghas also
catered to the offshore energy supply
chain, including the export ship business.
It recently delivered support vesselOcean
Alden toNorwegian owner Sartor
Offshore,which has put the ship on a
10-year charter to Gaz de France-Suez for
work at theGjoa Field in theNorth Sea.

Likewise, the FujianMawei yard has
received orders for twoPSVs forUgland
and adozenMMC887 type type diesel-
electric platform supply vessels for
Tidewater.n

ANEWventure in the offshore support
vessel arena brings together two veteran
companies, both ofwhich have operated
supply vessels previously,writes Barry
Parker.

Sanko Steamship andHellespont
Groupwill provide crewing and ship
management to the partners’ offshore
fleets.

The new company, Sanko-Hellespont

OffshoreManagement,will initially serve
four 12,250 bhp anchor handling tug
supply vessels and four 3,250 dwt
platform supply vessels plus a further
four new 16,320 bhpAHTs and four new
4,700 dwt PSVs.

It said that about 20 units in all would
bemanaged.

The new company’s chief executive,
Hellespont’s AndrewLidgard, said: “We

are based in Singapore as it is amajor and
growing offshore hub, but our focus is
global. Our vessels are available for
worldwidework and currentlyworkWest
Africa, Brazil andAsia.”

Capt Lidgard said: “The joint venture
is about combining ourmanagement
strengths to provide a better service to all
oil companies.”

The company sees a “positivemarket

ahead,with expected increased
utilisation and rates later this year and
early 2012”, Capt Lidgard said.

However, he emphasised the
importance of providing high-quality
service to oil companies and the end-
users, irrespective of the present point in
themarket cycle.

Sanko Steamship andHellespont
Grouphave given a great deal of thought

to the dynamics of themarket, and the
integral role of theOSV sector.

“Oil companies are actively investing
in higher specification rigs,whichwill
drive demand for larger andmore
sophisticated support vessels. That iswhy
the newbuildings coming to our fleet from
Japan in 2011/2012will include 4,500 dwt
PSVs and 16,000 bhpAHTs.”n
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FOLLOWINGon from the delivery of
Ultrapetrol’s Chinese newbuilding
platform supply vesselUPTurquoise, a
sistership,UP Jasper, is to be delivered
soon,writes Barry Parker.

Both PSVs are from theWilsonHeavy
Industry yard at Nantong, although four

additional vessels fromBharati in India
are pencilled in for 2011 deliveries.

Ultrapetrol is a listed company involved
in a host ofmaritime businesseswith a
LatinAmericannexus. In themiddle of
thismonth,UPTurquoisewas delivered
into a four-year time charter to Brazil’s
majority state-owned oil giant Petrobras,
at a reported $30,350 per day.

Not surprisingly, charters to Petrobras
provide the lynchpin ofUltrapetrol’s
offshore support vessel business in a
strengthenedmarket. Brazil’s ability to
meet its forecast need for support craft (as
well as for the larger drilling rigs) has been
questioned.

Some analysts have pointed to Brazil’s
willingness to accept Chinese- and Indian-
built vessels intowhat should be cabotage

trades as a tacit acknowledgement of such
concerns.

Six otherUltrapetrol-ownedPSVs
alreadywork for the Brazilian oil giant, on
time charters of between three and four
years.

These charterswere concluded in late
2009 at around $25,000 per day.

TheOSV segment accounts for
approximately half of Ultrapetrol’s $90m
capital commitments remaining in 2011,
the other half being linked to
newbuildings in the river barge business.

Ultrapetrol drewdown$20m froman
eight year DVB-led credit to financeUP
Turquoise; another $20m is earmarked to
finance the upcoming delivery of the sister
vessel.n
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Offshore support veterans launch joint venture
Hellespont Dawn, left, and Sanko Bride: Sanko Steamship andHellespont Group have joined forces in a new company, Sanko-Hellespont OffshoreManagement, that will provide crewing and shipmanagement services to the partners’ offshore fleet.

No doubt BlackRock and
other investors are doing
some simple maths. At a
$700m valuation, barrels are
being bought for a little
more than $2, after taking
into account partners’
interests in the licence
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